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Abstract

Throughout almest every industiv including meanufacturing, supplier’s on-time dJdelivery
akility iz considered more importantly in addition to the cost and quality of product when
custorners make the purchase decision, Particularly, under the on-line business enswironrment
where global sourcing i awailable, suppliers can prowide the prices of their multiple
standardized products  dyvnamically based on their market and inventory situation and
custormers alse can allocate purchase orders optimally to minimize the total cost by
considering not only price information but alse on-time delivery akility information multiple
suppliers prowided,  Based on the information provided and customers can purchase
products from  multiple suppliers, This study proposes Integer LP medel which can
minimize the sum of fotal cost including purchasing cost, transportation cost and delawy
delivery cost,  Simulation results using random data indicates meaningful reduction of the
total cost,

ey words: On-Time Delivery, Delay Delivery Cost, Order Allocation, ©On-Line Business
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